
 
 
5th November, 2015 
 
Mr. Michael Noonan T.D.  
Minister for Finance  
Department of Finance  
Government Buildings  
Upper Merrion Street  
Dublin 2 
 
 
Dear Minister, 
 

Re:  Finance Bill 2015 - Income tax Exemption in respect of certain Expense 
Payments for relevant Directors  

 
On behalf of ISME, the Irish Small and Medium Enterprises Association, 

representing 9,500 SMEs nationally, I wish to acknowledge the generally pro-

business nature of Budget 2016 and Finance Bill 2015.  

 

However, the decision to introduce an income tax exemption for certain expense 

payments that is only available to non-resident non-executive directors is unfair to 

Irish non-executive directors. This measure creates inequalities that are 

detrimental, in the main, to indigenous Irish businesses who avail of the services 

of Irish based non-executive directors.  The provision in the Bill creates an unfair 

advantage to large companies who are far more likely to avail of the services of 

foreign non-executive directors.  

 

The Association accepts that foreign-based non-executive directors are a source 

of much-needed skills and experience and can offer expertise which is extremely 

beneficial to Irish businesses. However, Irish-based non-executive directors are 

equally as important to the success of a company and both types of director 

performs the same functions within the business. Their roles are the same and 

therefore their tax treatment should be the same. 

 

ISME has been drawing attention to lack of managerial skills and knowledge in Irish 

SMEs for many years. Many SMEs overcome this issue by relying on non-executive 

directors to guide the business. It can be difficult to attract qualified candidates to take 

on the role of non-executive director for a business and the current taxation on the 

reimbursement of travel expenses to attend board meetings is acting as a disincentive 

to those who might otherwise take on such a role.  

 
ISME believes that income tax exemption for certain expense payments for directors 

should be extended to all non-executive directors in Ireland in respect of fully vouched 

travel expenses incurred in attending board meetings. 



 

With many of our SMEs also beginning to expand overseas and export and some hold 

board meetings in these overseas locations to familiarise the board members with the 

overseas element of the business. The measure in the Finance Bill will see Irish non-

executive directors being taxed on the travel expense reimbursement to attend these 

meetings. 

 

The Association argues that expertise, from wherever is important for our SMEs and 

should be supported by the taxation regime. The current Bill creates a two tier system 

which creates inequality, unfair advantage and will act as a disincentive in recruiting 

non-executive directors. 

 

We request that you will consider our concern and have the relevant section of the bill 

altered to reflect our concern and allow Irish resident non-executive directors the same 

tax treatment as their non-resident colleagues. 

 

 

 

Yours Faithfully, 

______________________________________ 

Mark Fielding 

ISME CEO  


